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HOUSE BI LL 1147

State of WAshi ngt on 55th Legislature 1997 Regul ar Sessi on

By Representatives Cairnes, MMorris, Zellinsky, Backlund, Buck,
M el ke, Smth, DeBolt, Mulliken, Thonpson, Cooke, Shel don, Dunn and Van
Luven

Read first time 01/15/97. Referred to Conmmttee on Transportation
Pol i cy & Budget.

AN ACT Relating to reducing notor vehicle excise taxes; anending
RCW 35.58.273, 82.44.010, 82.44.020, 82.44.041, 82.44.060, and
82.44.150; reenacting and anendi ng RCW82. 44.110; addi ng a new section
to chapter 82.44 RCW and creating a new section.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCW35.58.273 and 1992 ¢ 194 s 11 are each anended to read
as foll ows:

(1) ((Fhrough3une306—32992-)) Any nmunicipality, as defined inthis

subsection, is authorized to | evy and coll ect a special excise tax not
exceeding ((—824)) 0.8184 percent ((andbegrhaningduvly—1—31992—725
pereent)) on the val ue, as determ ned under chapter 82.44 RCW of every
nmotor vehicle owned by a resident of such nunicipality for the
privilege of using such notor vehicle provided that in no event shal

the tax be | ess than one dollar and, subject to RCW82.44.150 (3) and
(4), the anobunt of such tax shall be credited agai nst the anmount of the
excise tax levied by the state under RCW82.44.020(1). As used in this
subsection, the term "nunicipality" means a nunicipality that is
| ocated within (a) each county with a population of two hundred ten
t housand or nore and (b) each county with a population of from one
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hundred twenty-five thousand to less than two hundred ten thousand
except for those counties that do not border a county with a popul ation
as described under subsection (a) of this subsection.

(2) ((Fhroughune306,—21992,-)) Any other municipality is authorized

to |l evy and coll ect a special excise tax not exceeding ((-8%5)) 0.8184
per cent ( (;—and—beginningJuly—1—1992 725 perecent)) on the val ue, as
det erm ned under chapter 82.44 RCW of every notor vehicle owned by a
resident of such municipality for the privilege of using such notor
vehicle provided that in no event shall the tax be | ess than one doll ar
and, subject to RCW82.44.150 (3) and (4), the anmobunt of such tax shall
be credited against the anount of the excise tax levied by the state
under RCW 82.44.020(1). Before utilization of any excise tax noneys
col | ected under authorization of this section for acquisition of right
of way or construction of a mass transit facility on a separate right
of way the municipality shall adopt rules affording the public an
opportunity for "corridor public hearings" and "desi gn public hearings"
as herein defined, which rule shall provide in detail the procedures
necessary for public participation in the follow ng instances: (a)
Prior to adoption of |ocation and design plans having a substanti al
soci al, economc or environnmental effect upon the locality upon which
they are to be constructed or (b) on such mass rapid transit systens
operating on a separate right of way whenever a substantial change is
proposed relating to location or design in the adopted plan. I n
adopting rules the nmunicipality shall adhere to the provisions of the
Adm ni strative Procedure Act.

(3) A "corridor public hearing”" is a public hearing that: (a) Is
held before the nunicipality is commtted to a specific mass transit
route proposal, and before a route |l ocation is established; (b) is held
to afford an opportunity for participation by those interested in the
determ nation of the need for, and the location of, the nmass rapid
transit system (c) provides a public forum that affords a full
opportunity for presenting views on the nass rapid transit systemroute
| ocation, and the social, economic and environnmental effects on that
| ocation and alternate |ocations: PROVIDED, That such hearing shal
not be deened to be necessary before adoption of an overall nass rapid
transit systemplan by a vote of the electorate of the nmunicipality.

(4) A "design public hearing" is a public hearing that: (a) Is
held after the location is established but before the design is
adopted; and (b) is held to afford an opportunity for participation by
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those interested in the determ nation of najor design features of the
mass rapid transit system and (c) provides a public forumto afford a
full opportunity for presenting views on the mass rapid transit system
design, and the social, economc, environnental effects of that design
and al ternate designs.

(5) A nmunicipality inposing a tax under subsection (1) or (2) of
this section may al so i npose a sales and use tax, in addition to the
tax authorized by RCW 82.14.030, upon retail car rentals wthin the
muni ci pality that are taxable by the state under chapters 82.08 and
82.12 RCW The rate of tax shall bear the sane ratio to the rate
i nposed under RCW 82.08.020(2) as the excise tax rate inposed under
subsection (1) of this section bears to the excise tax rate inposed
under RCW 82.44.020 (1) and (2). The base of the tax shall be the
selling price in the case of a sales tax or the rental value of the
vehicle used in the case of a use tax. The tax inposed under this
section shall be deducted from the anmount of tax otherw se due under
RCW82. 08. 020(2). The revenue coll ected under this subsection shall be
distributed in the sanme mnmanner as special excise taxes under
subsections (1) and (2) of this section.

Sec. 2. RCWS82.44.010 and 1990 ¢ 42 s 301 are each anended to read
as follows:

For the purposes of this chapter, unless ((ft+he})) the context
ot herwi se requires:

(1) "Departnment” means the departnment of |icensing.

(2) "Mtor hone" neans a notor vehicle originally designed,
reconstructed, or permanently altered to provide facilities for human
habitation, which include |odging and cooking or sewage disposal, and
are enclosed wthin a solid body shell with the vehicle, but excludes
a canper or like unit constructed separately and affixed to a notor
vehicle and a vehicle classified as a "class B notor hone" by the notor
honme industry.

(3) "Motor vehicle" neans all notor vehicles, trailers and
semtrailers used, or of the type designed prinmarily to be used, upon
t he public streets and hi ghways, for the conveni ence or pleasure of the

owner, or for the conveyance, for hire or otherw se, of persons or
property, including fixed |loads and facilities for human habitati on;
but shall not include (a) vehicles carrying exenpt |icenses, (b) dock
and warehouse tractors and their cars or trailers, lunber carriers of
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the type known as spiders, and all other autonotive equipnment not
designed primarily for use upon public streets, or highways, (c) notor
vehicles or their trailers used entirely upon private property, (d)
nmobi | e honmes and travel trailers as defined in RCW 82.50.010, or (e)
nmot or vehicles owned by nonresident mlitary personnel of the arned
forces of the United States stationed in the state of Wshington
provi ded personnel were also nonresident at the tine of their entry
into mlitary service.

((3))) (4) "Truck-type power or trailing unit" means any vehicle
that is subject to the fees under RCW46. 16. 070 except vehicles wth an
unl aden weight of six thousand pounds or |ess, RCW 46.16.079,
((46-16-080,)) 46.16.085, or 46.16.090.

Sec. 3. RCWB82.44.020 and 1993 sp.s. ¢ 23 s 61 are each anended to
read as foll ows:

(1) An excise tax is inposed for the privilege of using in the
state any nmotor vehicle, except those operated under reciprocal
agreenents, the provisions of RCW 46.16.160 as now or hereafter
anmended, or dealer’s licenses. The annual anount of such excise tax
shall be two percent of the value of such vehicle, except that the
annual amount of such excise tax shall be one percent of the val ue of
such vehicle for any notor hone as defined in RCW 82.44. 010.

(2) An additional excise tax is inposed, in addition to any ot her
tax inposed by this section, for the privilege of using in the state
any such notor vehicle, and the annual anount of such additional excise
shal | be two-tenths of one percent of the value of such vehicl e, except
t hat the annual anount of such additional excise tax shall be one-tenth
of one percent of the value of such vehicle for any notor hone as
defined in RCW82. 44. 010.

(3) Effective with GCctober 1992 notor vehicle registration
expirations, a clean air excise tax is inposed in addition to any ot her
tax i nmposed by this section for the privilege of using in the state any
nmot or vehicle as defined in RCW82. 44. 010, except that farmvehicles as
defined in RCW 46.04. 181 shall not be subject to the tax inposed by
this subsection. The annual anobunt of the additional excise tax shal
be two dollars and twenty-five cents. Effective with July 1994 notor
vehicle registration expirations, the annual anount of additional
exci se tax shall be two dollars.
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(4) An additional excise tax is inposed on truck-type power units
that are used in conbination with a trailer to transport loads in
excess of forty thousand pounds conbined gross weight. The annua
anmount of such additional excise tax shall be fifty-eight one-
hundr edt hs of one percent of the value of the vehicle.

The departnment shall distribute the additional tax collected under
this subsection as follows:

(a) For each trailing unit subject to subsection (5) of this
section, an anount equal to the clean air excise tax prescribed in
subsection (3) of this section shall be distributed in the manner
prescribed in RCW82.44.110(3);

(b) O the remainder of the additional excise tax collected under
this subsection, ten percent shall be distributed in the manner
prescribed in RCW82.44.110(2) and ninety percent shall be distributed
in the manner prescribed in RCW82.44.110(1). This tax shall not apply
to power units used exclusively for hauling |ogs.

(5) The excise taxes i nposed by subsections (1) through (3) of this
section shall not apply totrailing units which are used i n conbi nation
with a power unit subject to the additional excise tax inposed by
subsection (4) of this section. This subsection shall not apply to
trailing units used for hauling | ogs.

(6) In no case shall the total tax be |l ess than two dol |l ars except
for proportionally registered vehicles.

(7) Washington residents, as defined in RCW46. 16. 028, who |icense
not or vehicles in another state or foreign country and avoi d Washi ngt on
nmotor vehicle excise taxes are liable for such unpaid excise taxes.
The departnment of revenue nay assess and collect the unpaid excise
taxes under chapter 82.32 RCW including the penalties and interest
provi ded t herein.

Sec. 4. RCWS82.44.041 and 1990 c¢c 42 s 303 are each anended to read
as follows:

(1) For the purpose of determ ning the tax under this chapter, the
value of a truck-type power or trailing unit shall be the |atest
purchase price of the vehicle, excluding applicable federal excise
taxes, state and |ocal sales or use taxes, transportation or shipping
costs, or preparatory or delivery costs, multiplied by the follow ng
percent age based on year of service of the vehicle since |ast sale.
The | atest purchase year shall be considered the first year of service.
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YEAR OF SERVI CE PERCENTAGE
100
90
83
75
67
59
52
44
36
28
21
12 13
13 or ol der 10
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(2) The reissuance of title and registration for a truck-type power
or trailing unit because of the installation of body or special
equi pnrent shall be treated as a sale, and the value of the truck-type
power or trailing unit at that tinme, as determ ned by the departnent
from such information as may be available, shall be considered the
| at est purchase pri ce.

(3) For the purpose of determ ning the tax under this chapter, the
val ue of a notor vehicle other than a truck-type power or trailing unit
shal | be the manufacturer’s base suggested retail price of the vehicle
when first offered for sale as a new vehicle, excluding any optional
equi pnent, applicable federal excise taxes, state and |ocal sales or
use taxes, transportation or shipping costs, or preparatory or delivery
costs, nultiplied by the applicable percentage listed in this
subsection based on year of service of the vehicle.

| f the manufacturer’s base suggested retail price is unavail abl e or
ot herwi se unascertainable at the tinme of initial registration in this
state, the departnment shall determne a value equivalent to a
manuf acturer’s base suggested retail price as foll ows:

(a) The departnent shall determ ne a value using any information
that nay be avail able, including any gui debook, report, or conpendi um
of recogni zed standing in the autonotive industry or the selling price
and year of sale of the vehicle. The department may use an apprai sal
by the county assessor. In valuing a vehicle for which the current
value or selling price is not indicative of the value of simlar
vehi cl es of the sanme year and nodel, the departnent shall establish a
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value that nore closely represents the average value of simlar
vehi cl es of the sane year and nodel .

(b) The value determned in (a) of this subsection shall be divided
by the applicable percentage |listed in this subsection to establish a
val ue equival ent to a manufacturer’s base suggested retail price. The
appl i cabl e percentage shall be based on the year of service of the
vehicle for which the value is determ ned.

YEAR OF SERVI CE PERCENTAGE
100
((100)) 87
((91)) 79
((83)) 71
((#4)) 64
((65)) 57
((574)) 51
((48)) 45
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(4) For purposes of this chapter, value shall exclude value
attributable to nodifications of a notor vehicle and equi pnent that are
designed to facilitate the use or operation of the notor vehicle by a
handi capped person.

Sec. 5. RCWS82.44.060 and 1990 c 42 s 304 are each anended to read
as follows:

(1) The excise tax hereby inposed shall be due and payable to the
departnment or its agents at the tine of registration of a notor
vehi cl e. Whenever an application is nmade to the departnent or its
agents for a license for a notor vehicle there shall be collected, in
addition to the amount of the license fee or renewal |icense fee, the
anount of the excise tax inposed by this chapter, and no dealer’s
license or |icense plates, and no license or |icense plates for a notor
vehicle shall be issued unless such tax is paid in full. The excise
tax hereby i nposed shall be collected for each registration year. The
excise tax upon a notor vehicle licensed for the first tinme in this
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state shall be levied for one full registration year comenci ng on the
date of the cal endar year designated by the departnent and endi ng on
the same date of the next succeeding cal endar year. For vehicles
regi stered under chapter 46.87 RCW proportional registration, and for
vehi cl e deal er plates i ssued under chapter 46.70 RCW the registration
year is the period provided in those chapters: PROVIDED, That the tax
shall in no case be less than two dollars except for proportionally
regi stered vehicl es.

(2) Subsection (1) of this section does not apply to a notor hone
for which quarterly excise tax paynents are nmade under section 8 of
this act.

(3) A notor vehicle shall be deened licensed for the first time in
this state when such vehicle was not previously licensed by this state
for the registration year imedi ately preceding the registration year
in which the application for license is nmade or when the vehicle has
been registered in another jurisdiction subsequent to any prior
registration in this state.

(4) No additional tax shall be inposed under this chapter upon any
vehi cl e upon the transfer of ownership thereof if the tax i nposed with
respect to such vehicle has already been paid for the registration year
or fraction of a registration year in which transfer of ownership
occurs.

Sec. 6. RCWS82.44.110 and 1995 1st sp.s. ¢ 15 s 2 and 1995 c 398
s 14 are each reenacted and anended to read as foll ows:

The county auditor shall regularly, when remtting license fee
recei pts, pay over and account to the director of licensing for the
excise taxes collected under the provisions of this chapter. The
director shall forthwith transmt the excise taxes to the state
treasurer.

(1) The state treasurer shall deposit the excise taxes collected
under RCW 82.44.020(1) as foll ows:

(a) ((+606)) 1.81 percent into the notor vehicle fund to defray
adm ni strative and other expenses incurred by the departnent in the
col l ection of the excise tax.

(b) ((8215)) 9.20 percent into the Puget Sound capital construction
account in the notor vehicle fund.

(c) ((49B#)) 4.59 percent into the Puget Sound ferry operations
account in the notor vehicle fund.

HB 1147 p. 8
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(d) ((5-88)) 6.64 percent into the general fund to be distributed
under RCW 82. 44. 155.

(e) ((4—+5)) 5.36 percent into the nunicipal sales and use tax
equal i zati on account in the general fund created in RCW 82.14. 210.

(f) ((369)) 1.81 percent into the county sales and use tax
equal i zati on account in the general fund created in RCW 82. 14. 200.
(g) ((62-6440)) 49.6075 percent into the general fund ((threugh

1—19995)).

(h) ((5)) 8.22 percent into the transportation fund created i n RCW
82.44. 180 ((begianinguly—1—1995)).

(1) ((5-9686)) 6.7375 percent into the county crimnal justice
assi stance account created in RCW 82.14. 310.

(j) ((&393#)) 1.3475 percent into the municipal crimnal justice
assi stance account for distribution under RCW 82. 14. 320.

(k) ((3393%)) 1.3475 percent into the nunicipal crimnal justice
assi stance account for distribution under RCW 82. 14. 330.

(1) ((295)) 3.33 percent into the county public health account
created in RCW 70. 05. 125.

Notw t hstanding (i) through (k) of this subsection, no nore than
sixty mllion dollars shall be deposited into the accounts specified in
(1) through (k) of this subsection for the period January 1, 1994,
t hrough June 30, 1995. Not nore than five percent of the funds
deposited to these accounts shall be avail able for appropriations for
enhancenents to the state patrol crime |aboratory system and the
continuing costs related to these enhancenents. Mdtor vehicle excise
tax funds appropriated for such enhancenents shall not supplant
exi sting funds fromthe state general fund. For the fiscal year ending
June 30, 1998, and for each fiscal year thereafter, the anounts
deposited into the accounts specified in (i) through (k) of this
subsection shall not increase by nore than the anmounts deposited into
those accounts in the previous fiscal year increased by the inplicit
price deflator for the previous fiscal year. Any revenues in excess of
this anount shall be deposited into the general fund.

(2) The state treasurer shall deposit the excise taxes collected
under RCW 82.44.020(2) into the transportation fund.

(3) The state treasurer shall deposit the excise tax i nposed by RCW
82.44.020(3) into the air pollution control account created by RCW
70. 94. 015.

p. 9 HB 1147



©O© 00 N O Ol WDN P

W W W W W W W WwWwWwWMNDNDNDDNMDNDNMNDNDNMNDNMDNNMNMNMNMMNNNREPEPRPRPPRPPRPPRPPERPPERPRPERPPR
© 00 N O Ol WNPEFEP O O 0w NO UG P WONPEFEP O O WwWNO O M wWwDNPEF, O

Sec. 7. RCW 82.44. 150 and 1995 2nd sp.s. ¢ 14 s 538 are each
anmended to read as foll ows:

(1) The director of licensing shall, on the twenty-fifth day of
February, My, August, and Novenber of each year, advise the state
treasurer of the total ampunt of notor vehicle excise taxes inposed by
RCW 82.44.020 (1) and (2) remtted to the departnent during the
precedi ng cal endar quarter ending on the last day of March, June
Sept enber, and Decenber, respectively, except for those payabl e under
RCW 82.44.030, from notor vehicle owners residing wthin each
muni ci pal ity which has |levied a tax under RCW 35.58. 273, whi ch anount
of excise taxes shall be determ ned by the director as foll ows:

The total anmount of notor vehicle excise taxes remtted to the
departnent, except those payabl e under RCW82. 44. 020(3) and 82. 44. 030,
fromeach county shall be nmultiplied by a fraction, the nunerator of
which is the population of the nmunicipality residing in such county,
and the denom nator of which is the total population of the county in
whi ch such municipality or portion thereof is |ocated. The product of
this conputation shall be the anbunt of excise taxes fromnotor vehicle
owners residing wthin such municipality or portion thereof. Were the
muni ci pality levying a tax under RCW35.58.273 is located in nore than
one county, the above conputation shall be made by county, and the
conbi ned products shall provide the total anount of notor vehicle
exci se taxes fromnotor vehicle owners residing in the nmunicipality as
a whole. Population figures required for these conputations shall be
supplied to the director by the office of financial nanagenent, who
shal | adjust the fraction annually.

(2) On the first day of the nonths of January, April, July, and
Cctober of each year, the state treasurer based upon information
provided by the departnent shall, from notor vehicle excise taxes
deposited in the general fund, under RCW 82.44.110(1)(g), mneke the
foll ow ng deposits:

(a) To the high capacity transportation account created in RCW
47.78.010, a sumequal to four and five-tenths percent of the special
excise tax levied under RCW 35.58.273 by those municipalities
authorized to | evy a special excise tax within each county that has a
popul ati on of one hundred seventy-five thousand or nore and has an
interstate highway within its borders; except that in a case of a
muni ci pality located in a county that has a popul ati on of one hundred
seventy-five thousand or nore that does not have an interstate hi ghway

HB 1147 p. 10
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|ocated within its borders, that sum shall be deposited in the
passenger ferry account;

(b) To the central Puget Sound public transportation account
created in RCW82.44.180, for revenues distributed after Decenber 31,
1992, within a county with a population of one mllion or nore and a
county with a popul ation of fromtw hundred thousand to | ess than one
mllion bordering a county with a population of one mllion or nore, a
sumequal to the difference between (i) the special excise tax |evied
and col | ect ed under RCW35. 58. 273 by those nunicipalities authorized to
|l evy and collect a special excise tax subject to the requirenents of
subsections (3) and (4) of this section and (ii) the special excise tax
that the nunicipality would otherwi se have been eligible to | evy and
collect at a tax rate of ((-8%5)) 0.920 percent and been able to match
with locally generated tax revenues, other than the excise tax inposed
under RCW 35.58. 273, budgeted for any public transportation purpose.
Before this deposit, the sumshall be reduced by an anobunt equal to the
anopunt distributed under (a) of this subsection for each of the
municipalities within the counties to which this subsection (2)(b)
applies; however, any transfer under this subsection (2)(b) nust be
greater than zero;

(c) To the public transportation systens account created in RCW
82.44.180, for revenues distributed after Decenber 31, 1992, within
counties not described in (b) of this subsection, a sumequal to the
difference between (i) the special excise tax levied and collected
under RCW 35.58.273 by those nunicipalities authorized to levy and
col l ect a special excise tax subject to the requirenents of subsections
(3) and (4) of this section and (ii) the special excise tax that the
muni ci pal ity woul d ot herwi se have been eligible to |l evy and coll ect at
a tax rate of ((-8%5)) 0.920 percent and been able to match wth
| ocal | y generated tax revenues, other than the excise tax i nposed under
RCW 35. 58. 273, budgeted for any public transportati on purpose. Before
this deposit, the sumshall be reduced by an anbunt equal to the anmount
di stributed under (a) of this subsection for each of the nunicipalities
within the counties to which this subsection (2)(c) applies; however,
any transfer under this subsection (2)(c) nust be greater than zero;
and

(d) To the general fund, for revenues distributed after June 30,
1993, and to the transportation fund, for revenues distributed after
June 30, 1995, a sumequal to the difference between (i) the special

p. 11 HB 1147
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excise tax levied and collected under RCW 35.58.273 by those
muni ci palities authorized to levy and collect a special excise tax

subject to the requirenents of subsections (3) and (4) of this section
and (ii) the special excise tax that the nmunicipality would ot herw se
have been eligible to levy and collect at a tax rate of ((-8%5)) 0.920
percent notw thstanding the requirenments set forth in subsections (3)

through (6) of this section, reduced by an amunt equal to
di stributions nmade under (a), (b), and (c) of this subsection and RCW
82. 14. 046.

(3) On the first day of the nonths of January, April, July, and
Cct ober of each year, the state treasurer, based upon information
provided by the departnent, shall remt notor vehicle excise tax
revenues inposed and col |l ected under RCW 35.58. 273 as fol | ows:

(a) The amount required to be remtted by the state treasurer to
the treasurer of any nunicipality levying the tax shall not exceed in
any calendar year the amount of |[|ocally-generated tax revenues,
excluding (i) the excise tax inposed under RCW 35.58.273 for the
purposes of this section, which shall have been budgeted by the
municipality to be collected in such calendar year for any public
transportation purposes including but not limted to operating costs,
capital costs, and debt service on general obligation or revenue bonds
i ssued for these purposes; and (ii) the sales and use tax equalization
di stributions provided under RCW 82. 14. 046; and

(b) In no event may the anmpunt remtted in a single cal endar
guarter exceed the anmount col |l ected on behal f of the nunicipality under
RCW 35.58.273 during the <calendar quarter next preceding the
i mredi ately preceding quarter, excluding the sales and use tax
equal i zation distributions provided under RCW 82. 14. 046.

(4) At the close of each cal endar year accounting period, but not
later than April 1, each nunicipality that has received notor vehicle
exci se taxes under subsection (3) of this section shall transmt to the
director of licensing and the state auditor a witten report show ng by
source the previous vyear’s budgeted tax revenues for public
transportation purposes as conpared to actual collections. Any
muni ci pality that has not submtted the report by April 1 shall cease
to be eligible to receive notor vehicle excise taxes under subsection
(3) of this section until the report is received by the director of
I i censing. If a nunicipality has received nore or |ess noney under
subsection (3) of this section for the period covered by the report
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than it is entitled to receive by reason of its |ocally-generated

collected tax revenues, the director of licensing shall, during the
next ensuing quarter that the nunicipality is eligible to receive notor
vehicle excise tax funds, increase or decrease the anount to be

remtted in an anount equal to the difference between the |ocally-

gener at ed budget ed tax revenues and the | ocal | y-generated col | ected t ax

revenues. In no event may the anmount remtted for a cal endar year

exceed the amount collected on behalf of the municipality under RCW
35.58.273 during that sanme cal endar year excluding the sales and use
tax equalization distributions provided under RCW 82.14.046. At the
time of the next fiscal audit of each nunicipality, the state auditor

shall wverify the accuracy of the report submtted and notify the
director of licensing of any discrepancies.

(5) The notor vehicl e excise taxes i nposed under RCW 35. 58. 273 and
required to be remtted under this section and RCW 82. 14. 046 shal |l be
remtted without |egislative appropriation.

(6) Any nunicipality levying and collecting a tax under RCW
35.58. 273 whi ch does not have an operating, public transit systemor a
contract for public transportation services in effect within one year
fromthe initial effective date of the tax shall return to the state
treasurer all notor vehicle excise taxes received under subsection (3)
of this section.

NEW SECTION. Sec. 8. A new section is added to chapter 82.44 RCW
to read as foll ows:

For a notor hone as defined in RCW 82.44.010, the excise taxes
i nposed under RCW 82.44.020 (1) and (2) may be paid for the entire
regi stration year at the tinme of registration or for sel ected quarters,
as determ ned by the vehicle owner, during the vehicle' s registration
year. Unl ess operating under a reciprocal agreenent, RCW46. 16. 160, or
a dealer’s license, a notor honme nay not be operated upon the hi ghways
of the state unless the excise taxes for the current quarter or year
have been paid. The payor is not eligible for a refund of quarterly or
annual excise tax paynents, or any portion thereof, except as provided
under RCW82.44.120. For purposes of this section, a quarter includes
three full calendar nonths and begins on the first day of the first,
fourth, seventh, or tenth cal endar nonth of the vehicle' s registration
year, regardl ess of the day of the nonth on which the registration year
begins. The amount of excise tax due for each quarter or portion of a
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gquarter is one-fourth of the excise taxes due under RCW 82.44.020 (1)
and (2) for the current registration year. An additional fee of one
dollar shall be collected and deposited into the notor vehicle fund
each time one or nore quarterly excise tax paynents are mnade.
Quarterly excise tax paynents may be nade:

(1) To departnent offices providing vehicle |icensing services and
i censi ng agents and subagents appoi nted under RCW 46. 01. 140, but not
by mail as part of the annual vehicle registration;

(2) No nore than ten cal endar days before the beginning of the
quarter for which a quarterly excise tax paynent is being nade if a
quarterly excise tax paynent is not in effect for the preceding
quarter;

(3) For multiple quarters if the quarters are consecutive and fal
wi thin the sane registration year; and

(4) Only if all fees required for the annual |icensing of the
vehicle, other than the taxes required in RCW 82.44.020 (1) and (2),
have been paid for the year during which the quarterly excise tax
paynment will be in effect.

NEW SECTION. Sec. 9. (1) Sections 1 through 4, 6, and 7 of this
act apply to notor vehicle fees due after Decenber 31, 1997.

(2) Sections 5 and 8 of this act apply to notor vehicle fees due
after Septenber 30, 1999.

~-- END ---
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